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MONTHLY MARKET PERFORMANCE: MARKET COMMENTARY:
Closing Prices as of January 31, 2011 _ _ We’re getting more 2010 data in on Photonics M arket Focus index
WAED  VOlPES companies and it is clear that 2010 was a spectacular growth year for
Company Name Market Cap Revenue Change Change P/E most companieﬁ (the Photonics Market Index was up 75% |ast
[30 day] [YTD] o . : .

Advanced Photonix Inc. 525| 230 1114] 1544] NM year). The photonics industry is once again entering a growth phase

NAME? 14,5714 | 5444.0 10 a ©onv| 326 driven by demand for high speed wireless, more bandwidth and new
Andor Technology plc £137.9 £42.7 124 A 124 A 37.5 consumer devices such as 3-D televison and smart-phones.
uiyincy 20 S0 S0 S O|[ e Bandwidth demands are doubling every 18 months and companies
Cognex Corp. 1,254.7 257.1 6.5 A 35 A 37.0 that manufacture the optical transmit
Coherent Inc. 1,341.2 665.4 18.6 A 155 A 27.8 " p

CyberOpiics Corp. 5.7 520 TI8 a| 110 a| 879 COMMENTARY and receive sub-components are
Dynasil Corp. 1.9 43.0 o) v 13 a| 267 By: Mike Simon enabling this growth.

EXFO Inc 593.0 228.1 40.3 A 40.3 A 775 ms@oemcapital com

o e | ol el s ' Photonics West wes busy agein, with
i = ousegope e (5_'9)¢ (5_'9)¢ i atendance at record levels,  Stephen Anderson’s keynote
VTG, 15292 7518 55 2 7 2 590 presentation at the Lasers and Photonics M ar ketplace highlighted:
Infinera Corp. 7518 | 4544 | (290)v| (30.7)V NM the global laser market was up 27% compared to 2009 with strong
IPG Photonics 16201 ] 252.6 96 4 82 4| 582 recoveries in materials processing and communications. He also
JK'ii L;’;'s:jfe 3;;?1 ;’gé-j i;i . ﬁ: . 1’;";' reported 185 M&A transactions in photonics with the most active
TighPath Technologies 5755 COR A B CETL R sectors being bio photonics, electronics and optics.

New port Corp. 645.0 448.5 0.7 A (3.0)v 42.2 )

Oclaro, Inc. 691.5 4555 56 A 3.7 A 65.0 NOTABLE RECENT TRANSACTIONS:

g;)eh:r»?,ﬁzfonr:fcs;fauct e inz e ll%‘.‘f (gig): (gig): l;ﬁ A2 Technologies (Danbury CT), probably the independent hand-held
Rofin Sinar T152 | 4236 03 4 50 a 398 spectrometer company was acquired by Agilent in a transaction
Rudolph Tech. 3159 | 1953 222 4 203 a| 239 announced on January 19th. A2 manufactures ruggedized hand-held
Zygo Corp. 1912 1111 (L2 v]| (@44 v] 369 FTIR spectrometers. OEM Capital advised A2 in thistransaction.

figures in $ millions unless otherw ise note

IDEX (NYSE: IEX) acquired IBS coater Advanced Thin Films

Photonics Market Focus Index vs. S& P 500: (ATFilms, Boulder, CO) for $32 million plus earn-out January 20.

Relative Performance (%)

Opto Diode Corp (part of ITW Photonics Group) acquired
International Radiation Detectors (IRD) in an al-cash transaction
80% announced January 11th. IRD manufactures semiconductor based
photodetectors as well asinfrared and visible LEDs.

I Private Equity:

Israeli VC Group JVP led a $50 million investment in CyOptics, a
leader in indium phosphide optical chip and component technologies
o neded to build high peformance opticad devices for
telecommunications. CyOptics generated over $100 million in
revenues in 2010 and ended the year with a strong sales backlog.
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B OEM Capital PhotonicsIndex M S&P 500 Index Private Equity investment rebounded sharply in 2010, of the $132

: billion invested during the year, 38% of this or $50 hillion was
PEG Investment 2002 — 2010 Deals and Dollars: invested in Q4. Dedflow was up 11% from 2009 with a tota of

1,498 PE deals during 2010. Poor economic conditions and turbulent

5700 3002 3500 financial markets did hurt fundraising, only 95 funds reached a final
4595 close in 2010 on a total of $84 billion in commitments, the lowest
3600 1 [ 3000 amount since 2003 (Pitchbook). See graph at left.
5500 2500 IPO / Financing News:
5400 - 2000 National Venture Capital Association (NVCA) released statistics
1498 | for 2010: there were 72 venture-backed IPOs in 2010, the highest
#2001 [ 159 level since 2007 with over $7 billion raised. 431 VC backed M&A
§ . transactions were recorded at with a total disclosed M&A value of
S200 7 832 . [ 1000 $18.6 billion.
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