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MONTHLY MARKET PERFORMANCE: MARKET COMMENTARY:
Closing Prices as of January 31, 2011 The OEM Defense Technology Index is up 37.0% over the
CAETEERAET last twelve months, compared to 19.3% for the S&P 500 Index
Market . . . . .
Current Company Name Capt Revenue! Change Change P/E during the same period. The Index is comprised of publicly
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However, the US government has made a point of stating that
defense prime contractors will not be encouraged to merge as
they were told at the end of the Cold War. This means that
Tier 1 and 2 companies will get primary attention in the

Relative Performance (%) merger news. And, from the deals that have been recently
45% - announced, it is a seller’s market... as long as no one is too
greedy.

NOTABLE RECENT TRANSACTIONS:

Meggitt plc (LSE:MGGT), a United Kingdom based
areospace and defense company, agreed to acquire the Pacific
Scientific Aerospace business of Danaher Corporation
(NYSE:DHR) for $685 million in cash. The Pacific Scientific
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15% - Aerospace business is a provider of electric components and
S e \:\0 N x"@ NS equipment, safety and security products to customers in
Qé" \;{b‘ v.Q‘ >§ W %aQ o’ O 3@“ military, aerospace, and commercial industries.

Private equity firm Vector Capital agreed to acquire RAE
Systems (AMEX:RAE) from shareholders for approximately

SELECTED STATISTICS FOR INDEX COMPANIES: $100 million, or $175 per share in cash. RAE SyStemS, based

in San Jose, Claifornia, develops and manufactures sensor-
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Trading Multiples CY2007 _ CY2008 _ CY2009 _ Latest based solutions for end-users in a variety of industries,
TEV/Total Revenue 1.6x 1.4x 1.3x 1.4x including environmental, industrial, and defense. The offer
gggm" 1?;" 12'?‘ 12‘2" 1?'2" from Vector Capital trumps a previous offer of $1.60 per
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Profitability share by Battery Ventures.
Ret Assets % 6.4% 6.9% 5.4% 7.0% . . L
thﬁ:: 2: c:;ifals%o 12.4% 13.6% 10.6% 8.5% Curtiss-Wright Corp. (NYSE:CW) closed the acquisition of
Return on Equity % 9.9% 3.0% 31% 9.3% Predator Systems, Inc. for $13.3 million. Predator Systems
Margin Analysis develops and manufactures control components and
Gross Margin % 28.7% 28.7% 21.7% 28.8% subsystems used in defense, aerospace, and fluid power
SG&A Margin % 14.7% 14.4% 14.6% 13.2% s . .

applications. Predator Systems is ba: in Boca Raton
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