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Closing Prices as of October 29, 2010 “Slow and Steady Recovery” is the theme for October; venture-

Market % Price % Price backed company exit activity was driven by an active M&A market
Current Company Name Cap! Revenue' Change Change and a level of TPOs consistent with a slow economic recovery. Q3

[30day] [YTD] venture-backed IPOs were slightly

Advanced Photonix Inc. 25.6 214] 10A] 351A[ NM COMMENTARY below Q2 in the number and total
Agilent Technologies Inc. 12,0537 50350| 32A| 1124A| 380 By: Mike Simon value of offerings. Venture investing
Andor Technology plc 112.8 370 34A) 16704A) 37.2 ms@oemcapital.com is on the rise as PEGs see a viable exit
AXT Inc. 2559| _ 865| 226 A 1434 4] 215 strategy through M&A or TPO.
Cognex Corp. 105961 2233] fOAf 4724 519 The Photonics Market Index was off 0.8% for the month compared
Coherent Inc 1030] o3| 444 W03A1 495 to the S&P 500 index which was up 4.0% for the month.
CyberOptics Corp. 51.6 520 (16.9)Y| 13.1 A| 649
Dynasil Corporation of America 70.0 400 294 A| 1015 A 342
EXFO Inc 359.9 202.8 41 A| 491 A| 606
Finisar Corp. 13119 7090 | (107)V| 865 4| 491 Rolfin-Sinar Technologies acquired Switzerland based Lasag AG
Gooch & Housego pic £82.7 £379] 211 Al 1900 A| 406 from the Swatch Group on October 1%, financial details were not
Halma plc £1.230.7] £4591| 22 A| 304 A| 244 disclosed. Lasag AG manufactures solid-state lasers for
11V Inc. 12164 399.7| 514 2234] 282 micromachining.
L 2 (. : i) A UL eln L W Synopsys acquired Optical Research Associates for an undisclosed
PG Phgtomcs Corporatfon 1,041.9 2526 (64)v| 2054] 378 amount on October 7% Optical Research Associates develops
JsluuktiaselCoporetion 233761 13639] 145V} 2414] WM advanced software for optical design and engineering.
KLA-Tencor Corporation 5967.5| 2,160.4 20 Al (33) Y] 200
Newport Corp. 533.8 4485| 27.9A] 538 A[ 312 Technology-focused PEG Francisco Partners acquired Source
QOclaro, Inc. 416.4 4288 (46.8)Y] 85A| 648 Photonics from MRV Communications (OTCPK: MRVC) for
Ophir Optronics Ltd. nis387.7[ nis3916] 67 A (25V] 185 approximately $150 million on October 26, 2010. Source Photonics
Photonic Products Group Inc. 104 106 | (10.0)Y] (10.0)Y[ NMm provides transceivers, PON products and transponders for datacom
Rofin-Sinar Technologies Inc. 789.5 389.7| 76 A[ 171 A 399 networks. Consideration included $113 million in cash, $33 million
Rudolph Technologies Inc. 2322 1412] (91| 44 4] 610 in assumed liabilities. For the fiscal year ended December 31, 2009
Zygo Corp. 187.8] 101.3] 101 A[ 482 A 249 Source Photonics reported $210.6 million in revenue. Source
' $ millions unless otherwise noted Photonics was formerly known as Luminent.

PHOTONICS MARKET FOCUS INDEX vs. S&P 500: MRV spent about $6 million of the proceeds on the acquisition of

Italian systems integrator Tecnonet S.p.A. on November 3™.

Lo Fetative Ferformance (9 MRV’s last big deal was the acquisition of Fiberxon in 2007 for
$110 million from a group of well-known PEG investors. MRV
80% acquired 7 companies in one four month stretch in 2000 spending

over $800 million to roll-up companies crushed when the dot com
bubble burst. MRV’s stock price was $90/share in March 2000.

60%

o Zygo Corp announced the acquisition of ASML Richmond Optics
- Facility on October 27™, terms were not disclosed. This will expand

Zygo’s optical manufacturing capabilities, adding high precision
o M optical machining and polishing equipment and aspheric lens

manufacturing and diamond turning assets.
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e N G O G R P G IPO / Financing News:

B OEM Capital Photonics Index M S&P 500 Index Taiwan based Genesis Photonics announced a secondary public
Source of financial data: Standard & Poolr’s, CapitallQ, FT and Thomson Financial offering on October 22“‘1. Genesis manufactures a broad range of
SELECTED STATISTICS FOR INDEX COMPANIES: speqalty LEDS used in a wide range of applications }ncludlng general
lighting, displays, monitor backlight and automotive. For the 12
Key Statistics CY2007 CY2008 CY2009 Latest months ended June 30, Genesis reported sales of approximately $56
TEV/Total Revenue 2.9x 2.3x 2.8x 2.3x million USD and $3.8 million of net income.
TEV/EBITDA 14.0x 15.9x 43.0x 14.9x
TEV/EBIT 20.0x 25.0x NM 21.1x Publicly traded Canadian based Cantronic Systems, manufacture of
Gross Margin % 50.0% 48.6% 44.9% 47.9% infrared imaging and vision systems raised $2.5 million in a private
EBITDA Margin % 16.0% 14.3% 6.5% 15.7% placement closed on October 26lh.
EBIT Margin % 11.3% 9.1% 0.7% 11.0%
Net Income Margin % 8.8% (5.7%) (4.8%) 71% .
Total Revenue, 1 Yr Growth % 10.5% (1.0%)  (21.1%) 19.9% OEM Capltal
Total Revenue, 2 Yr CAGR % 14.2% 4.6% (11.6%) (3.1%) Technology Investment Banking
Total Revenue, 3 Yr CAGR % 1.7% 8.9% (48%) (02%) Software - Communications - Computers - Electronics
EBITDA, 1 Yr Growth % 30.1% (11.6%) (64.3%) 154.3%
EBITDA. 2 Yr CAGR % 36.2% 7% (43.8%) (4.4%) 2507 Post Road » Southport CT 06890-1259 + Tel (203) 254-0200 « Fax (203) 258-4041
EBITDA, 3 Yr CAGR % 26.4% 179%  (25.7%) (0.9%) www.oemcapital.com
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Source of financial data: Standard & Poor’s, CapitallQ, FT and Thomson Financial




