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Closing Prices as of April 30, 2010 The OEM Capital Defense Technology Index is up 45% over the last

twelve months, compared to 25% for the S&P 500 Index during the
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Sparton Corp. 58.3 208.7 (9.1) (6.4) 24.3 ) . . .
Spectrum Control Inc. 176.9 371 73 513] 225 This month, I will be attending the IEEE MTT 2010 Microwave
TTM Technologies Inc. 4745]| 5717 125 (“3] 211 Symposium in Anaheim, California and look forward to meeting
* (8 millions) many of you there. Let me know if you wish to schedule a meeting.
OEM DEFENSE ELECTRONICS TECHNOLOGY INDEX NOTABLE RECENT TRANSACTIONS:
Relative Share Price Performance Applied Signal Technology (NasdaqGS:APSG) acquired Seismic
o LLC for approximately $27.6 million in cash. Seismic is an IT
consulting company serving the US defense and intelligence
s0% community. Seismic offers data management, integration, and
. software and systems engineering services. The transaction value
represents a multiple of 1.8x Seismic’s 2009 calendar year revenues
30% of $15 million.
20% .
Integral Systems (NasdagGS:ISYS) closed the purchase of Sophia
10% Wireless, a Chantilly, Virginia based developer of RF and microwave
o /V”’\,\vmv products for the communications and defense markets.
-10% Nufern, Inc., a division of Rofin-Sinar Technologies (NasdagqGS:
o . . . . .
& & & & & " & & & RSTI) acquired the Electro Optics Coil Manufacturing Business of
Optelecom-NKF, Inc., The business unit manufactures fiber optic

gyroscope coils for the defense industry.
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aptiat Lelense 1 ecinology Index neex iDcentrix, Inc. (OTCBB:IDCX), a manufacturer of security

. identification cards used in high-security environments, was
SELECTED STATISTICS FOR INDEX COMPANIES: purchased by an individual investor.

L T G CY200T _ CYZ008 _ CY2009  Latest Retica Systems, Inc. was purchased by L-1 Identity Solutions
TEV/Total Revenue 1.6x 1.4x 1.4x 1.4x] 3 . 9 . .

TEVIEBITDA 121x 10.2% 11.3% 10.9x (NYSE:ID). Retica Systems develops identification management
TEV/EBIT 15.5x 13.1x 15.7x 14.9x and face capture products that enable users to identify multiple
Profitability individuals concurrently. Its products are sold to companies in the
Return on Assets % 6.4% 6.9% 5.4% 5.7% defense, law enforcement, infrastructure, and hospitality industries.
Return on Capital % 12.4% 13.6% 10.6% 6.9%

Return on Equity % 9.2% 3.0% 3.1% 4.9%

Margin Analysis

Gross Margin % 28.7% 28.7% 27.7% 28.2% OEM Cap|ta|

SG&A Margin % 14.7% 14.4% 14.6% 14.6% .

EBITDA Margin % 13.1% 14.0% 12.7% 13.2% Technology Investment Banking

EBIT Margin % 10.1% 10.8% 9.1% 9.6% Software - Communications - Computers - Electronics

Net Income Margin % 5.8% 1.7% 2.4% 3.7% 2507 Post Road « Southport CT 06890-1259 « Tel (203) 254-0200 « Fax (203) 259-4041
Growth Rates www.oemcapital.com

Total Revenue, 1 Yr Growth % 20.4% 11.8% (0.7%) (1.8%)

Total Revenue, 2 Yr CAGR % 17.5% 15.7% 5.4% 3.9%

Total Revenue, 3 Yr CAGR % 16.6% 15.3% 9.8% 8.2%

Source of financial data: Standard & Poor’s, CapitallQ, FT and Thomson Financial
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