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million for the 12-months ended October 3, 2009. Hama
recently completed the acquisition of SphereOptics in
January, complementing their existing Labsphere light
metrology subsidiary which Halma acquired in 2007.

EMCORE Corporation entered into an agreement on
February 3rd with Tangshan Caofeidan Investment Co. to sell
a 60% interest in EMCORE’s Fiber Optics Business Unit in a
transaction valued at $46.3 million. The fiber optics business
will be operated as a joint venture under the name EMCORE
Fiber Optics. The Fiber Optics businesses included in this
transaction are EMCORE's

telecom, enterprise, cable TV,
fiber-to-the-premises and video

transport product lines. EMCORE
will retain the satellite communications and specialty
photonics fiber optics product lines as well as the satellite and

ITL Optronics Ltd. (TASE: ITL, FKA: International
Technologies Lasers Ltd) announced the sale of a 55% stake
in Fraser-Volpe LLC to Redstone Capital Corporation on
February 8th in a transaction valued at $27.3 million. Fraser-
Volpe is a leader in gyro-stabilized electro-optic systems.
Redstone Capital had offered to acquire al of ITL in
December, Redstone’s offer to acquire all of ITL was
cancelled when the Fraser-V ol pe deal was announced.

L-3 Communications announced the acquisition of Insight
Technology on February 19th, terms were not disclosed.
Based in Londonderry, New Hampshire, Insight Technology
manufactures night vision and electro-optical systems for
laser-aiming and illumination, imaging and ranging products,
sales were approximately $95 million last year.
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Selected Trading Multiples: CY2007 CY2008 CY2009 Latest
TEV/Total Revenue 2.7x 2.7x 2.5x 3.2x
TEV/EBITDA 12.5x 13.6x 3L.1x 23.2x
Return on Equity % 16.4% 21.5% 6.4% 6.6%
Gross Margin % 49.4% 48.1% 43.7% 43.1%
EBITDA Margin % 21.2% 19.6% 13.6% 13.9%
Net Income Margin % 17.8% 25.1% 9.8% 9.8%
Total Revenue, 1 Yr Growth % 11.6% (0.5%) (18.6%) (18.1%)
Total Revenue, 2 Yr CAGR % 13.9% 5.4% (10.1%) (9.7%)
Total Revenue, 3 Yr CAGR % 12.6% 8.9% (3.4%) (3.0%)

Changesto the Index: This month we’d like to welcome two
new companies to the Photonics Market Index: Gooch &
Housego plc and Halma plc, both based in the United
Kingdom with substantial global photonics activities. Gooch
& Housego plc has a diverse portfolio of photonic components
supplied mostly to OEM customers, reporting sales of £36.4
million for the fiscal year ended September 30, 2009. Halma
operates in three sectors: infrastructure sensors, health and
analysis, and industrial safety, reporting sales of £456.3

Agilent Technologies completed two transactions, selling
their network solutions test business to JDS Uniphase on
February 10th, and selling the Agilent Micro Gas
Chromatography business line to Inficon Holding AG on
January 29th. The Network Solutions Test business provides
network communications test and measurement services for
3G, WiMax, Bluetooth and emerging 4G networks and the
announced price was $165 million.

Positive signs: Most of the Index companies are reporting
better-than-expected earnings, we’re hearing more reports of
growing backlogs and depleted inventories. Large strategic
buyers, always a key driver in a consolidating industry like
ours, are coming back into the market. In some cases deals
are being driven to consolidate a market position (eliminate
competition), in other cases the internal R&D cupboard is
barren and transactions are done to bring new technology into
the group for the next wave of products and growth.
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