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OEM DEFENSE ELECTRONICS TECHNOLOGY INDEX: NOTABLE RECENT TRANSACTIONS:
Relative Performance (%) AECOM Government Services, Inc., a subsidiary of AECOM
oo Technology Corporation (NYSE:ACM), agreed to acquire McNeil

Technologies, Inc. from private equity investor Veritas Capital for
$360 million in cash. McNeil Technologies is a provider of
professional services to government agencies. The acquisition of
McNeil is expected to positively affect earnings in the fiscal year
2011 and significantly expands AECOM’s presence in the US
government market.

GT Solar International, Inc. (NasdaqGS:SOLR) acquired Crystal
Systems, Inc. for approximately $78.5 million in a cash and stock
transaction. Crystal Systems manufactures and supplies crystals for
use in products for the defense, semiconductor, medical, and other

& & & & & & & & & industries. The transaction will provide positive contributions to
operating profit over the coming months and be accretive to earnings
B OEM Capital Defense Technology Index B S&P 500 Index per share by the end of fiscal year 2012.

SELECTED STATISTICS FOR INDEX COMPANIES: Esterline Technologies Corp. (NYSE:ESL), a developer and

manufacturer of products and systems for the aerospace and defense

Trading Multiples Y2007 &2 008 Y7 00 J Cel oS | and other industries, announced its intention to pursue a private
TEV/Total Revenue 1.6x 1.4x 1.3 13x placement of senior notes due in 2020 with an aggregate principal
TEV/EBITDA 12.1x 10.2x 10.3x 8.9x L ) . .
TEV/EBIT 15 5x 13.1x 14.4x 11.8x amount of $250 million. The notes will only be issued to qualified
Profitability institutional buyers and proceeds will be used to refinance existing
Return on Assets % 6.4% 6.9% 5.4% 5.8% notes due in 2013 and for other general purposes.

Return on Capital % 12.4% 13.6% 10.6% 71%

Return on Equity % 9.2% 3.0% 3.1% 5.8%

Margin Analysis

Gross Margin % 28.7% 28.7% 27.7% 28.9%

SG&A Margin % 14.7% 14.4% 14.6% 14.4% .

EBITDA Margin % 13.1% 14.0% 12.7% 10.6% OEM Cap ital

EBIT Margin % 10.1% 10.8% 9.1% 10.6% Technology Investment Banking
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Total Revenue, 3 Yr CAGR % 16.6% 15.3% 9.8% 8.1%
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